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UMW (UMWH MK) Neutral (vaintained)

All Segments Hit By The Pandemic Target Price (Return): MYR2.65 (0%)

Price: MYR2.65
Market Cap: USD726m
Avg Daily Turnover (MYR/USD) 6.68m/1.54m

e Keep NEUTRAL, MYR2.65 TP and c¢.2.3% yield. UMW’s 1Q20 core Analyst .
earnings of MYR48.8m were within expectations. The weaker net profit was C\ J
expected, as most of its businesses were hit by COVID-19. 2Q20 earnings Muhammad Afif Bin Zulkaplly d ”
are expected to be weaker, as the shift to the conditional Movement Control +603 9280 8883 /\\ 4
Order (MCO) only started in mid-May. There may be a 2H20 recovery, aided muhammad.afif.zulkaplly@rhbgroup.com SEN
by the Government’s sales tax exemption and its cost-cutting measures.

e UMWH’s 1Q20 core earnings of MYR48.8m (-43% YoY, +144% QoQ)
were within our and Street’s expectations at 27% and 24% of full-year
estimates. The weaker earnings were attributed to the MCO’s impact,
whereby operations were forced to shut down from mid-March. 2Q20
earnings should still be impacted, as the shift to conditional MCO only took Share Performance (%)
effect in mid-May. YTD 1m 3m 6m  12m

e Sales dragged down by the MCO. Toyota/Lexus recorded sales of only Absolute (41.0) 28.0 157 (41.0) (50.8)
10,583 units (-24% YoY, -52% QoQ). Also affected, Perodua sales declined Relative (353) 21.2 42 (36.4) (42.3)
26% YoY and 27% QoQ to 44,977 units during the quarter. However, sales 52-wk Price low/high (MYR) 174551
may improve from 2H20, bolstered by the proposed sales tax exemption on 9 ’ ’
passenger car purchases. Toyota and Perodua car prices declined 1-6%
and 3-6% due to the exemption (Figures 6 and 7). UMWH’s FY20 sales e MW (UMWH MK)
target of 45,000 units has yet to consider the tax exemption. ——--Relative to FTSE Bursa Malaysia KLCI Index (RHS)

e Equipment and manufacturing & engineering (M&E) earnings were - .
also affected by the MCO. Equipment orders may gain traction once mega s "wu-"‘,-——"-\,_._.,.“,‘ o
projects start picking up, but the timeline is uncertain - it may take time as M\' o
before construction operations fully normalise. The M&E wing was allowed as 80
to reopen slightly earlier in mid-April, as it caters to the export market. We 53 ”
understand UMW Aerospace’s orders remain intact, but there could be a - Wi, ko
downside risk from COVID-19’s longer-term impact on the airline industry. Lo T e

e Toyota’s B-segment SUV, the Yaris Cross, just made its world debut and TS 3355993335888 883S
could be one of four SUVs UMW Toyota (UMWT) brings in after the RAV4 £33555588238453588:38¢8:2§85

and Lexus’ UX 200. While this model may plug UMWT’s product offerings
gap, the timeline and pricing will play a significant role in its success. With
several B-segment models set to be introduced over the next 6-9 months,
eg Proton, Honda, and Perodua’s X50, City, and D55L, competition is
expected to be stiff. UMWH expects to introduce two new locally assembled
SUVs in 2H20 — models in contention for this: Toyota’s Raize and C-HR.

o Key risks. Consumers staying cautious despite the tax exemption being
implemented could pose downside risk to our earnings, while stronger-than-
expected sales recovery is the key upside risk. We stay keep our call and
TP, which is based on an unchanged 13x FY21F P/E. Stock sentiment was
boosted by the sales tax exemption, but intense competition in the local
market is likely to limit earnings growth. Its share price looks fairly valued,
trading close to the sector average: 12-13x P/E. No change to our forecasts.

Source: Bloomberg

Forecasts and Valuation Dec-18 Dec-19 Dec-20F Dec-21F Dec-22F
Total turnover (MYRm) 11,304 11,739 9,366 10,321 10,759
Recurring net profit (MYRm) 308 259 180 233 268
Recurring net profit growth (%) 6.6 (16.0) (30.4) 29.2 14.9
Recurring P/E (x) 10.04 11.95 17.18 13.29 11.57
P/B (x) 0.9 0.8 0.8 0.8 0.7
P/CF (x) na 5.81 4.27 9.41 8.41
Dividend Yield (%) 2.8 2.3 2.3 2.3 2.3
EV/EBITDA (x) 71.33 5.14 4.67 4.37 4.36
Return on average equity (%) 10.7 9.3 6.7 7.8 8.3
Net debt to equity (%) 26.6 17.0 4.1 6.0 7.2

Source: Company data, RHB

See important disclosures at the end of this report R"B‘
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Neutral

Valuation basis

P/E

Key drivers

i. Introduction of attractive new car models;

ii. Turnaround at various legacy non-core oil and
gas businesses;

iii. Long-term growth potential from aerospace
business.

Key risks

i. Weaker MYR;

ii. Weaker-than-expected economic growth;

ii. Higher start-up losses from the aerospace
venture.

Company Profile

UMWH is the largest company in the automotive sector.
Its 51%-owned subsidiary UMWT imports, assembles,
and distributes Toyota and Lexus vehicles in Malaysia.

Source: Company data, RHB

Financial summary (MYR) Dec-18 Dec-19 Dec-20F Dec-21F Dec-22F
Recurring EPS 0.26 0.22 0.15 0.20 0.23
DPS 0.08 0.06 0.06 0.06 0.06
BVPS 2.86 3.16 3.27 341 3.58
Return on average equity (%) 10.7 9.3 6.7 7.8 8.3
Valuation metrics Dec-18 Dec-19 Dec-20F Dec-21F Dec-22F
Recurring PIE (x) 10.04 11.95 17.18 13.29 11.57
P/B (x) 0.9 0.8 0.8 0.8 0.7
FCF Yield (%) (76.7) 6.0 10.5 (2.3) (1.0)
Dividend Yield (%) 2.8 2.3 2.3 2.3 2.3
EV/EBITDA (x) 71.33 5.14 4.67 4.37 4.36
EVI/EBIT (x) 11.34 10.49 11.59 9.30 8.80
Income statement (MYRm) Dec-18 Dec-19 Dec-20F Dec-21F Dec-22F
Total turnover 11,304 11,739 9,366 10,321 10,759
Gross profit 3,109 3,228 2,576 2,838 2,959
EBITDA 53 679 568 627 644
Depreciation and amortisation 282 (346) (339) (332) (325)
Operating profit 335 333 229 295 319
Net interest (13) (58) (44) (71) (72)
Pre-tax profit 593 567 406 489 537
Taxation (124) (109) (81) (98) (107)
Reported net profit 344 329 250 303 338
Recurring net profit 308 259 180 233 268
Cash flow (MYRm) Dec-18 Dec-19 Dec-20F Dec-21F Dec-22F
Change in w orking capital (1,104) (169) 350 (61) (28)
Cash flow from operations (1,460) 533 725 329 368
Capex (915) (346) (400) (400) (400)
Cash flow frominvesting activities (431) 394 (232) (232) (232)
Dividends paid 0 (88) (70) (70) (70)
Cash flow fromfinancing activities (145) (518) 1,281 (106) (208)
Cash at beginning of period 1,163 1,312 1,472 3,731 3,693
Net change in cash (2,036) 409 1,774 9) (72)
Ending balance cash (1,187) 1,738 3,263 3,739 3,637
Balance sheet (MYRm) Dec-18 Dec-19 Dec-20F Dec-21F Dec-22F
Total cash and equivalents 1,312 1,472 3,731 3,693 3,590
Tangible fixed assets 2,821 2,757 2,266 2,334 2,409
Total investments 2,069 2,130 2,350 2,616 2,907
Total assets 10,758 11,148 12,181 12,689 13,050
Short-term debt 534 386 386 386 386
Total long-term debt 2,298 2,123 3,600 3,700 3,700
Total liabilities 5,044 5,053 5,887 6,139 6,209
Total equity 5714 6,094 6,294 6,550 6,841
Total liabilities & equity 10,758 11,148 12,181 12,689 13,050
Key metrics Dec-18 Dec-19 Dec-20F Dec-21F Dec-22F
Revenue grow th (%) 21 3.9 (20.2) 10.2 4.2
Recurrent EPS grow th (%) 6.6 (16.0) (30.4) 29.2 149
Gross margin (%) 275 275 275 275 275
Operating EBITDA margin (%) 0.5 5.8 6.1 6.1 6.0
Net profit margin (%) 3.0 2.8 2.7 2.9 31
Dividend payout ratio (%) 255 21.3 28.0 231 20.8
Capex/sales (%) 8.1 29 4.3 3.9 3.7
Interest cover (x) 341 2.64 2.05 212 2.27

See important disclosures at the end of this report
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Figure 1: Earnings review

FYE Dec 1Q19 4Q19 1Q20 QoQ YoY Comments
(MYRm) (%) (%)
Revenue 2,774.8 3,115.7 2,119.2 (32.0) (23.6) Sales were affected by the implementation of MCO starting from mid-March
EBIT 76.5 75.1 50.2 (33.2) (34.4)
EBIT margin (%) 2.8 2.4 2.4
Finance costs (19.2) (32.6) (29.7) (8.8) 54.7
Associates 65.6 64.6 29.2 (54.8) (55.5) Perodua was forced to close its operation during the MCO period
Investment income 17.7 16.4 17.9 9.2 1.1
Pretax Profit 140.7 1235 67.5 (45.3) (52.0)
Pretax margin (%) 5.1 4.0 3.2
Tax (29.5) (21.9) (14.2) (35.0) (51.6)
Eff tax rate (%) (20.9) 17.7) (21.1)
Core Net Profit 85.7 20.0 48.8 >100 (43.0) Within our and consensus’ expectations
Net Margin (%) 3.1 0.6 2.3
Source: Company data, RHB
Figure 2: Earnings review — segmental breakdown
FYE Dec 1Q19 4Q19 1Q20 QoQ YoY Comments
(MYRm) (%) (%)
Automotive 2,162.5 2,450.0 1,585.9 (35.3) (26.7) In line with lower sales volume by Toyota/Lexus
Equipment 382.8 328.0 289.2 (11.9) (24.5) Affected by lower demand and operational restrictions
Mfg & Eng 237.1 3285 248.5 (24.4) 4.8
Others (7.7) 9.1 (4.4) <100 (42.9)
Revenue 2,774.8 3,115.7 2,119.2 (32.0) (23.6)
Automotive 124.2 114.9 53.7 (53.3) (56.8)
Equipment 42.2 27.3 25.8 (5.5) (38.9)
Mfg & Eng 2.3 30.0 10.5 (65.1) >100
Others (28.0) (48.6) (22.4) 53.9 20.1
PBT 140.7 1235 67.5 (45.3) (52.0)
PBT Margins
Automotive 5.7 4.7 3.4
Equipment 11.0 8.3 8.9 Pricing competition persists
Mfg & Eng 1.0 9.1 4.2

5.1 4.0 3.2 Margin deteriorated due to lower operating leverage
Automotive 85.6 82.4 50.5 (38.8) (41.0)
Equipment 30.8 55 15.6 >100 (49.2)
Mfg & Eng (3.2) 17.9 6.5 (63.6) <100
Others (27.5) (51.1) (23.8) (53.4) (13.4)
Perpetual sukuk 0.0 (34.8) 0.0 na na

Core net profit exclude reversal of impairment on receivables MYR20m,
NP 85.7 20.0 48.8 <100 (43.0) loss on sale on investment MYR27.7m and gain on disposal of PPE not
relating to business operations MYR3.2

NP Margins
Automotive 4.0 3.4 3.2
Equipment 8.0 1.7 5.4
Mfg & Eng (1.3) 5.5 2.6

3.1 1.8 2.3
Source: Company data

See important disclosures at the end of this report 3 R"B‘
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Figure 3: UMWH’s vehicle sales summary

FYE Dec 1Q19 4Q19 1Q20 QoQ YoY
(units) (%) (%)

Toyota/Lexus 13,865 21,858 10,583 (51.6) (23.7)
- Passenger 10,802 17,180 7,741 (54.9) (28.3)
- Commercial 3,063 4,678 2,842 (39.2) (7.2)
Perodua 60,659 61,587 44,977 (27.0) (25.9)
- Passenger 60,659 61,587 44,977 (27.0) (25.9)
- Commercial 0 0 0 0.0 0.0

Total 74,524 83,445 55,560 (33.4) (25.4)

Source: The Malaysian Automotive Association

Figure 4: Forecast assumptions

FYE Dec 2018 2019 2020F 2021F 2022F
Toyota/Lexus (units) 66,562 70,009 50,000 57,000 60,000
Perodua (units) 227,243 240,341 192,000 214,000 225,000
FX (JPY/MYR)* 3.65 3.80 3.92 3.90 3.90
FX (USD/MYR)* 4.04 4.14 4.28 4.25 4.25

*average rate

Source: RHB

Figure 5: Toyota recently debuted a new B-segment SUV —the Yaris Cross

Source: paultan.org

See important disclosures at the end of this report R"B‘
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Figure 6: Toyota new pricing list after the tax exemption
—
Price with 2020 SST Brice diffsrence
Toyota Model Variant Price with SST Exemption Price difference I Percontaaa
(until December 31) 9
1.5 RM70,888 RMES,576 -RM1,312 -1.85%
Yaris 1.5E RM76,888 RM75,479 RM 1,409 -1.83%
1.56 RMS3,888 RM82,475 “RM1,413 -1.68%
1.5) RM?77,200 RM76,101 -RM1,099 -1.42%
Vios 1.5 RM81,200 RM80,074 -RM1,126 -1.39%
156 RM87,300 RM86,132 RM31,168 -1.34%
o 1.8E RM128,888 RM123,972 -RM4,916 3.81%
ahicds 1.86 RM139,888 RM134,505 RM5,383 3.85%
Camry 2.5V RM196,888 RM188,763 -RM8, 125 -4.13%
sk 156 RM393,000 RMS8,314 “RNI4,686 -5.04%
1.5 RM37,000 RM91,885 -RMS5,115 5.27%
C-HR 1.8L RM150,000 RM144,336 “RMI5,664 -3.78%
Sia 2.0L RM203,880 RM196,436 -RM7,444 -3.65%
2.5L RM223,880 RM215,665 -RM8,215 -3.67%
—— 2.0T Premium RM243,000 RM234,510 -RIV8,490 -3.49%
2.0T Luxury RM266,000 RM256,396 “RM3,604 3.61%
2.4 4x4 RM171,500 RM162,178 -RM9,322 -5.44%
Fortuner 2.4 VRZ 4x4 RM195,600 RM184,431 -RM11,169 -5.71%
2.7 SRZ 4x4 RM181,200 RM172,523 -RM8,677 -4.79%
S/Cab 2.4 MT axd RM390,000 RMS0,000 RMO 0.00%
2.4 STD MT 4x4 RM100,000 RM100,000 RMO 0.00%
- 2.4G MT 4x4 RM110,000 RM110,000 RMO 0.00%
2.4G AT 4x4 RM118,100 RM118,100 RMO 0.00%
2.4 L-Edition 4x4 RM124,888 RIM124,888 RMO 0.00%
2.8 Black Edition 4x4 | RM139,888 RM139,888 RMO 0.00%
1.5 RM80,888 RM77,963 “RM2,925 3.62%
Avanza 155 RM83,888 RM80,849 -RM3,039 3.62%
1.55+ RMB87,888 RM84,849 -RM3,039 -3.46%
2.0E MT (Taxi) RM84,325 RM84,325 RMO 0.00%
= 2.0 RM115,280 RM110,034 “RMS5,246 -3.55%
nove 2.0G RM123,400 RM117,364 -RMS,036 -4.89%
2.0X RM132,400 RM127,126 -RMS,274 -3.98%
Vellfire 2.5L RM382,300 RM367,881 “RM14,419 3.77%
Alphard 350 RM464,000 RM446,609 -RM17,391 -3.75%
Hiace Panel Van 2.5TD RM38,000 RMS98,000 RMO 0.00%
Source: paultan.org
Figure 7: Toyota new pricing list after the tax exemption
e A o | Pricewith20208ST [ e ETanncs
Perodua model Variant Price with SST exemption (until Price difference : percentage il
_December 31) gt
1.0 E (MT) RM24,080 AM23,367 -AM723 -3.00%
1.0G (A1) RM33,490 RM32,485 -RM1.005 -3.00%
1.0 GXtra (AT) RM34,990 RM33,840 ~AM1,050 3.00%
Axia
1.0 Style (AT) RM38,890 RM37,615 -RAM1.375 -3.54%
1.0 SE (AT) RM38,890 RM37.515 -RM1.375 -354%
1.0 Advance (AT) RM43,190 RM41.427 -RM1.763 -4.08%
1.0G MT) RM34,580 RM33,456 -RM1.124 -3.25%
1.0G(AT) RM36,580 RM35,391 -RM1,189 -3.25%
Bezza
1.3 X (AT) RM43,980 RM42,551 -AM1.429 -3.25%
1.3 Advance (AT) RM4g,a80 RM48,356 -RM1.624 -3.25%
1.3 G (MT) RM42,790 RM41,292 -AM1,498 -3.50%
1.3G(AT) RMa4,590 RM43,029 -RM1.,5681 -3.50%
Myvi 1.3 Premium X (AT) RM46,590 AM44,859 -AM1,631 -3.50%
1.5 High (AT) RMS0,280 RM48,530 -RM1,760 3.50%
1.5 Advance (AT) RM54,090 RMS52,197 RM1,893 -3.50%
158 (MT) RMS51,490 RM49,944 -RM1,546 -3.00%
1.5 S (AT} RMS54,290 RM52.661 -RM1.629 -3.00%
Alza
1.5 SE (AT) RMS8,800 RAMSS,186 -RM1,704 -3.00%
1.5 Advance (AT) RM62,690 RM60,525 -RM2,1685 -3.45%
1.5 X (AT) RM72,900 RM88,526 -AM4,374 -6.00%
1.5 Advance (AT) RM77,900 RM73,226 -AM4.674 -6.00%
Source: paultan.org
See important disclosures at the end of this report 5 R"B‘
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Figure 8: Impact of COVID-19 to the automotive division’s business operations

IMPACT
Q * All operations (sales and manufacturing) was halted since 18 March 2020 up until the CMCO,
AUTOMOTIVE * No sales were recorded in the second half of March 2020 and only minimal in the month of April.
* Cautious consumer sentiment may affect sale of new vehidles in the near future.

LATEST UPDATES

Re-opening of sales and service outlets since 4 May 2020 - The majority of authorised Toyota, Lexus and
Perodua Sales and Service Outlets have resumed operations.

Commencement of production on 12 May 2020 ~ For both UMWT and Perodua’s assembly plants, following
approval given by the Selangor State Government,

Extension of warranty expiring during MCO - Vehicles with warranties expiring during MCO are automatically
extended for another 30 days, from the last day of the MCO.

Rescheduling of service appointments ~ for existing service appointments scheduled during the MCO period,

COUNTER-MEASURES

Two-pronged cost reduction efforts

* Variable cost - effort on component cost, logistics cost and productivity improvement

* Fixed cost - through the tackling of "non-strategic” spending on certain promotional expenses and operating

expenses

Aggressive targeted-marketing campaigns — there may be an increase in demand for new vehicles as consumers may opt
not to use public transport as social distancing will continue to be practiced
Work closely with Toyota Capital Malaysia and other financial institutions - to provide innovative financing packages.
Ensure parts stock availability - to cater to the demand post-MCO mainly for vehicle servicing as per maintenance
schedule

Source: Company

Figure 9: Impact of COVID-19 to business operations — equipment division

IMPACT
a * Restricted operating capacities and supply-chain disruptions have caused a slowdown in the
EQUIPMENT manufacturing and industrial sector.
* However, during the MCO period sectors such as F&B, healthcare- and pharmaceutical-related
manufacturing, logistics and warehousing were still operating.
* Stop-work order for construction projects during MCO has led to delays in machines and parts
deliveries, thus reduction in Equipment segment’s revenue.

LATEST UPDATES

* All business operations in Malaysia have resumed since 4 May 2020,

COUNTER-MEASURES

* Extend promotional packages to assist customers in industrial sectors, especially small and medium enterprises
* Productivity and margin improvement efforts - Address cash management and operational efficiencies.

* Work closely with principals and customers to mitigate the adverse impact from MCO.

* Ensure stock availability - to support demand

Source: Company

Figure 10: Impact of COVID-19 to business operations — M&E division

. IMPACT

Production halt - affecting production for Aerospace, Auto-components and Lubricants

Sale of lubricants had resumed for customers under essential services and government agencies
since phase 2 of MCO with orders fulfilled from existing inventories.

While global air passenger traffic has seen a rapid decline, demand for aerospace components is
likely to be sustainable in the near-term due to the backlog of orders for aircraft,

LATEST UPDATES

* C of op i since 16 April 2020 - for UMW Aerospace and KYB-UMW. The Group had

managed to obtain approval from MIT] to commence production, strictly subjected to SOPs set by MITI,

¢ t of op { since 4 May 2020 - For all other businesses under the M&E segment (auto-
components manufacturing and lubricants).

COUNTER-MEASURES

* UMW Aerospace has obtained approval for 24-hour operations at its facility from 4 May 2020 - to mitigate the
halt in production in the first two phases of MCO which caused disruption to Rolls-Royce’s global supply-chain,

* Ensure inventory availability from all busi - to instantly fulfill demand once MCO is lifted.

* KYB-UMW's i p d to be ined with export sales,

P

Source: Company

See important disclosures at the end of this report
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Recommendation Chart

X Date Recommendation Target Price Price
Price Close
11 2020-06-08 Neutral 2.65 2.89
‘Secommendallons&Targel Price ° ° > mow o - ° ° ° . 2020_03_27 Neutral 240 234
10 < 38 8 m O~ &~ @ Q ®  ©

0w 0owww e W e N~ 2020-02-28  Sell 2.90 3.16

9 & g 9
8 b < ~ 2019-11-29  Neutral 4.45 4.37
7 & 2019-11-18 Neutral 4.60 4.47

w
6 2019-08-29  Neutral 5.30 5.01
5 2019-05-23  Neutral 5.75 5.28
4 2019-04-26  Neutral 6.20 5.48
3 2019-01-07 Neutral 5.85 5.45
2 2018-12-03 Buy 5.70 5.40
Buy Neutral sell Trading Buy Take Profit Not Rated 2018-10-30  Buy 5.59 4.69
Jun-15 Sep-16 Dec-17 Apr-19 2018-08-30  Neutral 559 5.94
Source: RHB, Bloomberg Source: RHB, Bloomberg
See important disclosures at the end of this report
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: ~ Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied)
is given as to the accuracy or completeness of such information and accordingly
investors should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ji)
acknowledges and agrees to be bound by the limitations contained herein. Any failure
to comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the
time of issue of this report. However, such sources have not been independently
verified by RHB and/or its affiliates and this report does not purport to contain all
information that a prospective investor may require. The opinions expressed herein
are RHB’s present opinions only and are subject to change without prior notice. RHB
is not under any obligation to update or keep current the information and opinions
expressed herein or to provide the recipient with access to any additional information.
Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly,
as to the adequacy, accuracy, reliability, fairness or completeness of the information
and opinion contained in this report. Neither RHB (including its officers, directors,
associates, connected parties, and/or employees) nor does any of its agents accept
any liability for any direct, indirect or consequential losses, loss of profits and/or
damages that may arise from the use or reliance of this research report and/or further
communications given in relation to this report. Any such responsibility or liability is
hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may yield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or
any other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past
performance is not a guide to future performance. Income from investments may
fluctuate. The price or value of the investments to which this report relates, either
directly or indirectly, may fall or rise against the interest of investors.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor's
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax
and other advice regarding the appropriateness of investing in any securities or the
investment strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and
statements that an event or result “may”, “will” or “might” occur or be achieved and
other similar expressions. Such forward-looking statements are based on assumptions

made and information currently available to RHB and are subject to known and

unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievement to be materially different from any future results,
performance or achievement, expressed or implied by such forward-looking
statements. Caution should be taken with respect to such statements and recipients
of this report should not place undue reliance on any such forward-looking statements.
RHB expressly disclaims any obligation to update or revise any forward-looking
statements, whether as a result of new information, future events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient's own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the
content contained therein. Such addresses or hyperlinks (including addresses or
hyperlinks to RHB own website material) are provided solely for the recipient’s
convenience. The information and the content of the linked site do not in any way form
part of this report. Accessing such website or following such link through the report or
RHB website shall be at the recipient’s own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third
party content providers give no express or implied warranties, including, but not limited
to, any warranties of merchantability or fithess for a particular purpose or use. Third party
content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees,
or losses (including lost income or profits and opportunity costs) in connection with any
use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION

Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and
is subject to change. If the Financial Services and Markets Act of the United Kingdom
or the rules of the Financial Conduct Authority apply to a recipient, our obligations
owed to such recipient therein are unaffected. RHBIB has no obligation to update its
opinion or the information in this report.

Thailand

This report is issued and distributed in the Kingdom of Thailand by RHB Securities
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of
Finance, regulated by the Securities and Exchange Commission of Thailand and is a
member of the Stock Exchange of Thailand. The Thai Institute of Directors Association
has disclosed the Corporate Governance Report of Thai Listed Companies made
pursuant to the policy of the Securities and Exchange Commission of Thailand. RHB
Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate
Governance Report of Thai Listed Companies.
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Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as
an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly,
in Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Securities Singapore Pte
Ltd which is a holder of a capital markets services licence and an exempt financial
adviser regulated by the Monetary Authority of Singapore. RHB Securities Singapore
Pte Ltd may distribute reports produced by its respective foreign entities, affiliates or
other foreign research houses pursuant to an arrangement under Regulation 32C of
the Financial Advisers Regulations. Where the report is distributed in Singapore to a
person who is not an Accredited Investor, Expert Investor or an Institutional Investor,
RHB Securities Singapore Pte Ltd accepts legal responsibility for the contents of the
report to such persons only to the extent required by law. Singapore recipients should
contact RHB Securities Singapore Pte Ltd in respect of any matter arising from or in
connection with the report.

Hong Kong

This report is distributed in Hong Kong by RHB Securities Hong Kong Limited (135
BEESHAMRAT) (CE No.: ADU220) (“RHBSHK”) which is licensed in Hong Kong by
the Securities and Futures Commission for Type 1 (dealing in securities). Any investors
wishing to purchase or otherwise deal in the securities covered in this report should
contact RHBSHK. RHBSHK is a wholly owned subsidiary of RHB Hong Kong Limited;
for the purposes of disclosure under the Hong Kong jurisdiction herein, please note
that RHB Hong Kong Limited with its affiliates (including but not limited to RHBSHK)
will collectively be referred to as “RHBHK.” RHBHK conducts a full-service, integrated
investment banking, asset management, and brokerage business. RHBHK does and
seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the firm may have a conflict of interest that could affect
the objectivity of this research report. Investors should consider this report as only a
single factor in making their investment decision. Importantly, please see the
company-specific regulatory disclosures below for compliance with specific rules and
regulations under the Hong Kong jurisdiction. Other than company-specific disclosures
relating to RHBHK, this research report is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not
be relied on as such.

United States

This report was prepared by RHB and is being distributed solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the
“Exchange Act”). Accordingly, access to this report via Bursa Marketplace or any other
Electronic Services Provider is not intended for any party other than “major” US
institutional investors, nor shall be deemed as solicitation by RHB in any manner. RHB
is not registered as a broker-dealer in the United States and does not offer brokerage
services to U.S. persons. Any order for the purchase or sale of the securities
discussed herein that are listed on Bursa Malaysia Securities Berhad must be placed
with and through Auerbach Grayson (“AG”). Any order for the purchase or sale of all
other securities discussed herein must be placed with and through such other
registered U.S. broker-dealer as appointed by RHB from time to time as required by
the Exchange Act Rule 15a-6. This report is confidential and not intended for
distribution to, or use by, persons other than the recipient and its employees, agents
and advisors, as applicable. Additionally, where research is distributed via Electronic
Service Provider, the analysts whose names appear in this report are not registered
or qualified as research analysts in the United States and are not associated persons
of Auerbach Grayson AG or such other registered U.S. broker-dealer as appointed by
RHB from time to time and therefore may not be subject to any applicable restrictions
under Financial Industry Regulatory Authority (“FINRA”) rules on communications with
a subject company, public appearances and personal trading. Investing in any non-
U.S. securities or related financial instruments discussed in this research report may
present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the U.S. Securities and Exchange Commission.
Information on non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in the United States. The financial instruments
discussed in this report may not be suitable for all investors. Transactions in foreign
markets may be subject to regulations that differ from or offer less protection than
those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (‘RHBIB Group”) form a diversified financial group,
undertaking various investment banking activities which include, amongst others,
underwriting, securities trading, market making and corporate finance advisory.

As a result of the same, in the ordinary course of its business, any member of the
RHBIB Group, may, from time to time, have business relationships with or hold
positions in the securities (including capital market products) or perform and/or solicit
investment, advisory or other services from any of the subject company(ies) covered
in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such

conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement
before making any investment decisions.

Malaysia

Save as disclosed in the following link RHB Research conflict disclosures — Jun 2020

and to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB’s staff or associated person serve as a director or board member*
of the subject company(ies) covered in this report

*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research conflict disclosures — Jun 2020

and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares

that:

1. RHB Securities (Thailand) PCL does not have a financial interest in the securities
or other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL'’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research conflict disclosures — Jun 2020

and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any
interest in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report™;

b) Being bound by an agreement to purchase securities or has the right to
transfer the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

Notes:

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas

Indonesia only.

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research conflict disclosures — Jun 2020

and to the best of our knowledge, RHB Securities Singapore Pte Ltd hereby declares

that:

1. RHB Securities Singapore Pte Ltd, its subsidiaries and/or associated companies
do not make a market in any issuer covered in this report.

2. RHB Securities Singapore Pte Ltd, its subsidiaries and/or its associated
companies and its analysts do not have a financial interest (including a
shareholding of 1% or more) in the issuer covered in this report.

3. RHB Securities, its staff or connected persons do not serve on the board or trustee
positions of the issuer covered in this report.

4. RHB Securities Singapore Pte Ltd, its subsidiaries and/or its associated
companies do not have and have not within the last 12 months had any corporate
finance advisory relationship with the issuer covered in this report or any other
relationship that may create a potential conflict of interest.

5. RHB Securities Singapore Pte Ltd, or person associated or connected to it do not
have any interest in the acquisition or disposal of, the securities, specified
securities based derivatives contracts or units in a collective investment scheme
covered in this report.
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https://research.rhbtradesmart.com/attachments/11/rhb-report-rhbib-rhbss-rhbst-rhbsi-conflict-of-interest-disclosures-jun-2020-62550439146958125edf421d9aa98.pdf
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https://research.rhbtradesmart.com/attachments/11/rhb-report-rhbib-rhbss-rhbst-rhbsi-conflict-of-interest-disclosures-jun-2020-62550439146958125edf421d9aa98.pdf

6. RHB Securities Singapore Pte Ltd and its analysts do not receive any
compensation or benefit in connection with the production of this research report
or recommendation.

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

[ Analyst [ Company |

(2) no part of his or her compensation was, is or will be directly or indirectly related to

the specific recommendations or views expressed in this report.

RHB®

KUALA LUMPUR

RHB Investment Bank Bhd

Level 3A, Tower One, RHB Centre
Jalan Tun Razak

Kuala Lumpur 50400

Malaysia

Tel : +603 9280 8888

Fax : +603 9200 2216

HONG KONG

RHB Securities Hong Kong Ltd.
12" Floor, World-Wide House

19 Des Voeux Road

Central

Hong Kong

Tel : +852 2525 1118

Fax : +852 2810 0908

SINGAPORE

RHB Securities Singapore
Pte Ltd.

10 Collyer Quay

#09-08 Ocean Financial Centre
Singapore 049315

Tel : +65 6533 1818

Fax : +65 6532 6211

JAKARTA
PT RHB Sekuritas Indonesia

Revenue Tower, 11th Floor, District 8

- SCBD

JI. Jendral Sudirman Kav 52-53
Jakarta 12190

Indonesia

Tel : +6221 509 39 888

Fax : +6221 509 39 777

BANGKOK

RHB Securities (Thailand) PCL
10th Floor, Sathorn Square Office
Tower

98, North Sathorn Road, Silom
Bangrak, Bangkok 10500
Thailand

Tel: +66 2088 9999

Fax :+66 2088 9799
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